


Financial Highlights 2022

Revenue

▲ $ 304.2B +7.7% vs. 2021

EBITDA

▲ $ 94.4B +9.9% vs. 2021

EBIT

▲ $ 94.4B +9.9% vs. 2021

Net Profit

▲ $ 79.0B +6.7% vs. 2021



Key financials

2019 2020 2021 2022
in millions of US Dollars $ $ $ $

Revenue 196,134 ▲209,817 ▲282,457 ▲304,182

yoy % n.a. +7.0% +34.6% +7.7%

EBITDA 49,610 ▲52,190 ▲85,959 ▲94,446

yoy % n.a. +5.2% +64.7% +9.9%

EBIT 49,610 ▲52,190 ▲85,959 ▲94,446

yoy % n.a. +5.2% +64.7% +9.9%

Net Profit (Loss) 41,445 ▲44,618 ▲73,999 ▲78,951

yoy % n.a. +7.7% +65.9% +6.7%

Debt 108,047 ▲112,723 ▲124,719 ▼119,691

yoy % n.a. +4.3% +10.6% -4.0%

D/(D+E) 0.47 ▲0.50 ▲0.57 ▼0.55

D/EBITDA 2.18 ▼2.16 ▼1.45 ▼1.27

Operating Cash-flow n.a. 31,635 ▲90,638 ▼71,523

yoy % n.a. n.a. +186.5% -21.1%



Main Economic and Financial data at the end of 2022
Revenue

In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021.

Cost of Sales

Cost of Sales amounted to $ 171,495 million, increasing of 4.1% compared to 2021.

Gross Profit

Gross Profit totaled $ 132,687 million, an increase of $ 15,025 million, or 12.8%, compared to 2021 ($ 117,662 million). As a percentage of revenue Gross Profit grew from 41.7% in 2021 to 43.6% in 2022.

EBITDA

EBITDA totaled $ 94,446 million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA margin was 31.0%, which showed an improvement from the 30.4% of 2021.

EBIT

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year, when amounted to $ 85,959 million. Such a value of EBIT resulted from a $ 132,687 million Gross Profit (Revenue $ 

304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operating Expenses (distribution, marketing and administrative expenses) and Other Operating Expenses of $ 97 million. Other Operating 

Gains were equal to zero.

Net Profit

Ultimately, fiscal year 2022 ended up in a net profit of $ 78,951 million, a 6.7% increase compared to the $ 73,999 million profit reported in 2021. As a percentage of revenue, Net Profit dropped from 26.2% in 

2021 to 26.0% in 2022.

Net Working Capital

Net Working Capital in 2022 was $ 21,196 million and reported a 48.6% decrease compared to 2021, when amounted to $ 41,255 million. Such a change was caused by a decline of Current Assets and a 

concurrent increase in Current Liabilities. Cash Conversion Cycle increased from -35 days in 2021 to -20 days in 2022. Such a change negatively impacted the company's financial balance as the average time

between payments and proceeds from sales was increasing. An extended cash cycle implicates that a greater amount of resources is needed to get the operating cycle going.

Cash and Cash Equivalents

At the end of fiscal year 2022 the company reported net liquidity of $ 27,502 million. Cash and cash equivalents fell by 21.3% compared to 2021.

Equity

Equity in 2022 was $ 96,884 million and reported a 2.0% increase compared to 2021, when it amounted to $ 94,990 million.

Debt

In 2022 the company reported $ 119,691 million of financial liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719 

million ($ 109,106 million in non-current liabilities and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.

DYNAMIC PHRASES GENERATED WITH PROPRIETARY AI ALGORITHMS



SCORING GENERATED WITH PROPRIETARY AI ALGORITHMS



Debt

▼ $ 119.7B -4.0% vs. 2021

D/E

▼ 1.24 -5.9% vs. 2021

D/EBITDA

▼ 1.27 -12.7% vs. 2021

ROE

▲ 135.9% +15.8% vs. 2021



Key balance sheet data

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

Total Assets 369,031 n.a. 356,014 -3.5% 382,902 +7.6% 375,086 -2.0%

Current Assets 193,334 n.a. ▼178,735 -7.6% ▼166,736 -6.7% ▼151,069 -9.4%

Non-current Assets 175,697 n.a. ▲177,279 +0.9% ▲216,166 +21.9% ▲224,017 +3.6%

Liabilities & Equity 369,031 n.a. 356,014 -3.5% 382,902 +7.6% 375,086 -2.0%

Current Liabilities 105,718 n.a. ▼95,318 -9.8% ▲125,481 +31.6% ▲129,873 +3.5%

Current Debt 16,240 n.a. ▲18,675 +15.0% ▼15,613 -16.4% ▲24,991 +60.1%

Non-current Liabilities 142,310 n.a. ▲149,744 +5.2% ▲162,431 +8.5% ▼148,329 -8.7%

Non-current Debt 91,807 n.a. ▲94,048 +2.4% ▲109,106 +16.0% ▼94,700 -13.2%

Total Equity 121,003 n.a. ▼110,952 -8.3% ▼94,990 -14.4% ▲96,884 +2.0%

Financial Debt 2022 ▼$ 119.7B -4.0%

Decreasing

Net Financial Debt 2022 ▲$ 92.2B +2.7%

Increasing

In 2022 the company reported $ 119,691 million of financial liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719 million 

($ 109,106 million in non-current liabilities and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.



Profitability Ratios 2019 2020 2021 2022
ROE 45.8% ▲61.7% ▲117.3% ▲135.9%

ROCE 18.8% ▲20.0% ▲33.4% ▲38.5%

ROA 11.2% ▲12.5% ▲19.3% ▲21.0%

Retained Earnings to Total Assets ratio 12.4% 6.8% 1.5% 1.4%

Liquidity Ratios 2019 2020 2021 2022
Current ratio 1.83 ▲1.88 ▼1.33 ▼1.16

Quick ratio 84.0% ▼79.2% ▼62.5% ▼55.2%

Cash ratio 0.46 ▼0.35 ▼0.28 ▼0.21

Days Payable Outstanding 138 ▼100 ▲121 ▼103

Days Sales Outstanding 74 ▼73 ▼56 ▼53

Capital Structure Ratios 2019 2020 2021 2022
Debt to Equity ratio 0.89 ▲1.02 ▲1.31 ▼1.24

Net Debt to Equity ratio 0.49 ▲0.72 ▲0.95 ◄►0.95

Total Liabilities to Assets ratio 0.67 ▲0.69 ▲0.75 ▼0.74

Total Liabilities to Equity ratio 2.05 ▲2.21 ▲3.03 ▼2.87

Equity to Assets ratio 0.33 ▼0.31 ▼0.25 ▲0.26

Fixed Assets coverage ratio 1.50 ▼1.47 ▼1.19 ▼1.09

Working Capital to Assets ratio 23.7% ▼23.4% ▼10.8% ▼5.7%

Leverage ratio 3.05 ▲3.21 ▲4.03 ▼3.87

Equity market value to Liabilities ratio 0.49 ▼0.45 ▼0.33 ▲0.35

Solvency Ratios 2019 2020 2021 2022
Debt to EBITDA ratio 2.18 ▼2.16 ▼1.45 ▼1.27

Debt to Operating Cash-flow ratio n.a. 3.56 ▼1.38 ▲1.67

Net Debt to EBITDA ratio 1.19 ▲1.52 ▼1.04 ▼0.98

EBIT to Interest coverage ratio 396.88 ▲434.92 ▲661.22 ▲720.96

EBITDA to Interest coverage ratio 396.88 ▲434.92 ▲661.22 ▲720.96

Operating Cash-flow to Interest coverage ratio n.a. 263.63 ▲697.22 ▼545.98

Operating Cash-flow to Current Debt ratio n.a. 1.69 ▲5.81 ▼2.86

Operating Cash-flow to Non-current Debt ratio n.a. 0.34 ▲0.83 ▼0.76



Margins 2019 2020 2021 2022
Sales growth n.a. 7.0% 34.6% 7.7%

Gross Profit margin 37.8% ▲38.3% ▲41.7% ▲43.6%

Gross Profit growth n.a. 8.4% 46.6% 12.8%

EBITDA margin 25.3% ▼24.9% ▲30.4% ▲31.0%

EBITDA growth n.a. 5.2% 64.7% 9.9%

EBIT margin 25.3% ▼24.9% ▲30.4% ▲31.0%

EBIT growth n.a. 5.2% 64.7% 9.9%

Profit Before Tax margin 25.2% ▼24.8% ▲30.4% ▲31.0%

Profit Before Tax growth n.a. 5.2% 64.8% 9.9%

Net Profit margin 21.1% ▲21.3% ▲26.2% ▼26.0%

Net Profit growth n.a. 7.7% 65.9% 6.7%

Operating Cash-flow margin n.a. 15.1% ▲32.1% ▼23.5%

Operating Cash-flow growth n.a. n.a. 186.5% -21.1%

Asset turnover 53.1% ▲58.9% ▲73.8% ▲81.1%

Revenue per Employee n.a. n.a. n.a. n.a.



Reclassified Balance Sheet

Financial Balance Sheet

2019 2020 2021 2022

in millions of US Dollars $ % total yoy % $ % total yoy % $ % total yoy % $ % total yoy %

ASSETS 369,031 100.0% n.a. 356,014 100.0% -3.5% 382,902 100.0% +7.6% 375,086 100.0% -2.0%

1. Current Assets 193,334 52.4% n.a. ▼178,735 50.2% -7.6% ▼166,736 43.5% -6.7% ▼151,069 40.3% -9.4%

Cash and Cash Equivalents 48,844 13.2% n.a. ▼33,383 9.4% -31.7% ▲34,940 9.1% +4.7% ▼27,502 7.3% -21.3%

Short-term Investments 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

Trade and Other Current
Receivables

114,591 31.1% n.a. 115,991 32.6% +1.2% 96,379 25.2% -16.9% 85,320 22.7% -11.5%

Inventories 12,547 3.4% n.a. 12,478 3.5% -0.5% 13,452 3.5% +7.8% 13,896 3.7% +3.3%

Other Current Assets 17,352 4.7% n.a. 16,883 4.7% -2.7% 21,965 5.7% +30.1% 24,351 6.5% +10.9%

2. Non-current Assets 175,697 47.6% n.a. ▲177,279 49.8% +0.9% ▲216,166 56.5% +21.9% ▲224,017 59.7% +3.6%

LIABILITIES & EQUITY 369,031 100.0% n.a. 356,014 100.0% -3.5% 382,902 100.0% +7.6% 375,086 100.0% -2.0%

1. Current Liabilities 105,718 28.6% n.a. 95,318 26.8% -9.8% 125,481 32.8% +31.6% 129,873 34.6% +3.5%

Trade Payables 46,236 12.5% n.a. 35,325 9.9% -23.6% 54,763 14.3% +55.0% 48,343 12.9% -11.7%

Current Debt 16,240 4.4% n.a. ▲18,675 5.2% +15.0% ▼15,613 4.1% -16.4% ▲24,991 6.7% +60.1%

Other Liabilities 43,242 11.7% n.a. 41,318 11.6% -4.4% 55,105 14.4% +33.4% 56,539 15.1% +2.6%

2. Non-current Liabilities 142,310 38.6% n.a. 149,744 42.1% +5.2% 162,431 42.4% +8.5% 148,329 39.5% -8.7%

Trade Payables 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

Non-current Debt 91,807 24.9% n.a. ▲94,048 26.4% +2.4% ▲109,106 28.5% +16.0% ▼94,700 25.2% -13.2%

Other Liabilities 50,503 13.7% n.a. 55,696 15.6% +10.3% 53,325 13.9% -4.3% 53,629 14.3% +0.6%

3. Commitments and 
Contingencies

0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

4. Total Equity 121,003 32.8% n.a. ▼110,952 31.2% -8.3% ▼94,990 24.8% -14.4% ▲96,884 25.8% +2.0%



Key Balance Sheet data

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

ASSETS 369,031 n.a. 356,014 -3.5% 382,902 +7.6% 375,086 -2.0%

1. Current Assets 193,334 n.a. ▼178,735 -7.6% ▼166,736 -6.7% ▼151,069 -9.4%

2. Non-current Assets 175,697 n.a. ▲177,279 +0.9% ▲216,166 +21.9% ▲224,017 +3.6%

LIABILITIES & EQUITY 369,031 n.a. 356,014 -3.5% 382,902 +7.6% 375,086 -2.0%

1. Current Liabilities 105,718 n.a. ▼95,318 -9.8% ▲125,481 +31.6% ▲129,873 +3.5%

2. Non-current Liabilities 142,310 n.a. ▲149,744 +5.2% ▲162,431 +8.5% ▼148,329 -8.7%

3. Commitments and Contingencies 0 n.a. 0 0.0% 0 0.0% 0 0.0%

4. Total Equity 121,003 n.a. ▼110,952 -8.3% ▼94,990 -14.4% ▲96,884 +2.0%



Current Assets ▼$ 151.1B -9.4%

In 2022 Current Assets amounted to $ 151,069 million, decreasing by 9.4% compared to 2021, when totaled $ 166,736 million. Average days receivables in 2022 amounted to 53, as the company collected
$ 304,182 million in revenues and had current trade receivables of $ 44,152 million at the end of the year. Such a performance was roughly unchanged compared to the previous year, when the company 
cashed in its invoices after an average of 56 days.

Non-current Assets ▲$ 224.0B +3.6%

Non-current Assets rose by $ 7,851 million at the end of fiscal year 2022 compared to 2021, amounting to a total of $ 224,017 million and reporting a 3.6% increase over the period.

Cash and Cash Equivalents ▼$ 27.5B -21.3%

At the end of fiscal year 2022 the company reported net liquidity of $ 27,502 million. Cash and cash equivalents fell by 21.3% compared to 2021.

Net Working Capital ▼$ 21.2B -48.6%

Net Working Capital in 2022 was $ 21,196 million and reported a 48.6% decrease compared to 2021, when amounted to $ 41,255 million. Such a change was caused by a decline of Current Assets and a 
concurrent increase in Current Liabilities. Cash Conversion Cycle increased from -35 days in 2021 to -20 days in 2022. Such a change negatively impacted the company's financial balance as the average 
time between payments and proceeds from sales was increasing. An extended cash cycle implicates that a greater amount of resources is needed to get the operating cycle going.

Debt ▼$ 119.7B -4.0%

In 2022 the company reported $ 119,691 million of financial liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719 
million ($ 109,106 million in non-current liabilities and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.

Equity ▲$ 96.9B +2.0%

Equity in 2022 was $ 96,884 million and reported a 2.0% increase compared to 2021, when it amounted to $ 94,990 million.

Percentage variations reflect changes from 2021 to 2022

DYNAMIC PHRASES GENERATED WITH PROPRIETARY AI ALGORITHMS



Functional Balance Sheet

2019 2020 2021 2022
in millions of US Dollars $ % total yoy % $ % total yoy % $ % total yoy % $ % total yoy %

1. Current Operating Assets 57,547 21.9% n.a. 60,530 23.2% +5.2% 64,758 25.2% +7.0% 66,013 26.9% +1.9%

Trade Receivables 40,000 15.2% n.a. 42,156 16.2% +5.4% 43,452 16.9% +3.1% 44,152 18.0% +1.6%

Inventories 12,547 4.8% n.a. 12,478 4.8% -0.5% 13,452 5.2% +7.8% 13,896 5.7% +3.3%

Prepaid Expenses 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

Deferred Costs 5,000 1.9% n.a. 5,896 2.3% +17.9% 7,854 3.1% +33.2% 7,965 3.2% +1.4%

Other Current Operating Assets 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

2. (Current Operating Liabilities) (51,758) (19.7%) n.a. (41,638) (16.0%) +19.6% (62,375) (24.2%) -49.8% (56,071) (22.9%) +10.1%

(Trade Payables) (46,236) (17.6%) n.a. (35,325) (13.6%) +23.6% (54,763) (21.3%) -55.0% (48,343) (19.7%) +11.7%

(Accrued Liabilities) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

(Deferred Revenue) (5,522) (2.1%) n.a. (6,313) (2.4%) -14.3% (7,612) (3.0%) -20.6% (7,728) (3.2%) -1.5%

(Other Current Operating Liabilities) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

3. NET OPERATING WORKING CAPITAL (1 - 2) 5,789 2.2% n.a. 18,892 7.2% +226.3% 2,383 0.9% -87.4% 9,942 4.1% +317.2%

4. Cash and Cash Equivalents 48,844 18.5% n.a. 33,383 12.8% -31.7% 34,940 13.6% +4.7% 27,502 11.2% -21.3%

5. Other Current Financial Assets 51,713 19.6% n.a. 59,642 22.9% +15.3% 27,699 10.8% -53.6% 20,729 8.5% -25.2%

6. Other Current Non-operating Assets 35,230 13.4% n.a. 25,180 9.7% -28.5% 39,339 15.3% +56.2% 36,825 15.0% -6.4%

7. (Current Debt) (16,240) (6.2%) n.a. (18,675) (7.2%) -15.0% (15,613) (6.1%) +16.4% (24,991) (10.2%) -60.1%

8. (Other Current Non-operating Liabilities) (37,720) (14.3%) n.a. (35,005) (13.4%) +7.2% (47,493) (18.4%) -35.7% (48,811) (19.9%) -2.8%

9. NET WORKING CAPITAL (3 + 4 + 5 + 6 - 7 -
8)

87,616 33.3% n.a. 83,417 32.0% -4.8% 41,255 16.0% -50.5% 21,196 8.6% -48.6%

10. Fixed Assets 175,697 66.7% n.a. 177,279 68.0% +0.9% 216,166 84.0% +21.9% 224,017 91.4% +3.6%

11. CAPITAL EMPLOYED (9 + 10) 263,313 100.0% n.a. 260,696 100.0% -1.0% 257,421 100.0% -1.3% 245,213 100.0% -4.7%

1. Non-current Liabilities 142,310 54.0% n.a. 149,744 57.4% +5.2% 162,431 63.1% +8.5% 148,329 60.5% -8.7%

Trade payables, Non-current 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

Non-current Debt 91,807 34.9% n.a. 94,048 36.1% +2.4% 109,106 42.4% +16.0% 94,700 38.6% -13.2%

Other Non-current Liabilities 50,503 19.2% n.a. 55,696 21.4% +10.3% 53,325 20.7% -4.3% 53,629 21.9% +0.6%

2. Commitments & Contingencies 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

3. Equity 121,003 46.0% n.a. 110,952 42.6% -8.3% 94,990 36.9% -14.4% 96,884 39.5% +2.0%

4. NON CURRENT LIABILITIES & EQUITY (1 + 2
+ 3)

263,313 100.0% n.a. 260,696 100.0% -1.0% 257,421 100.0% -1.3% 245,213 100.0% -4.7%



Reclassified Income Statement

Overview of Financial Results

2019 2020 2021 2022
in millions of US Dollars $ % sales yoy % $ % sales yoy % $ % sales yoy % $ % sales yoy %

1. Revenue (Sales) 196,134 100.0% n.a. ▲209,817 100.0% +7.0% ▲282,457 100.0% +34.6% ▲304,182 100.0% +7.7%

2. Cost of Sales (122,055) 62.2% n.a. ▲(129,550) 61.7% +6.1% ▲(164,795) 58.3% +27.2% ▲(171,495) 56.4% +4.1%

3. Gross Profit (1-2) 74,079 37.8% n.a. ▲80,267 38.3% +8.4% ▲117,662 41.7% +46.6% ▲132,687 43.6% +12.8%

4. Operating Expenses (25,774) 13.1% n.a. (28,754) 13.7% +11.6% (32,499) 11.5% +13.0% (38,144) 12.5% +17.4%

5. Other Operating Income 1,305 0.7% n.a. 677 0.3% -48.1% 796 0.3% +17.6% (97) 0.0% -112.2%

6. EBIT (3 - 4 + 5) 49,610 25.3% n.a. ▲52,190 24.9% +5.2% ▲85,959 30.4% +64.7% ▲94,446 31.0% +9.9%

6.a EBITDA (EBIT + Depreciation and 
Amortization)

49,610 25.3% n.a. ▲52,190 24.9% +5.2% ▲85,959 30.4% +64.7% ▲94,446 31.0% +9.9%

7. Non-operating Income (Expense) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

8. Interest and Debt Expense (125) 0.1% n.a. (120) 0.1% -4.0% (130) 0.0% +8.3% (131) 0.0% +0.8%

9. Profit (Loss) before Tax (6 + 7 - 8) 49,485 25.2% n.a. ▲52,070 24.8% +5.2% ▲85,829 30.4% +64.8% ▲94,315 31.0% +9.9%

10. Income tax expense (Benefit) (8,040) 4.1% n.a. (7,452) 3.6% -7.3% (11,830) 4.2% +58.7% (15,364) 5.1% +29.9%

11. Profit (Loss) from continuing 
operations (9 - 10)

41,445 21.1% n.a. ▲44,618 21.3% +7.7% ▲73,999 26.2% +65.9% ▲78,951 26.0% +6.7%

12. Profit (Loss) from discontinued 
operations

0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

13. Profit (Loss) (11 + 12) 41,445 21.1% n.a. ▲44,618 21.3% +7.7% ▲73,999 26.2% +65.9% ▲78,951 26.0% +6.7%

14. Profit (Loss) attributable to non- 
controlling interests

0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

15. Profit (Loss) attributable to the 
owners of the parent (13 - 14)

41,445 21.1% n.a. ▲44,618 21.3% +7.7% ▲73,999 26.2% +65.9% ▲78,951 26.0% +6.7%

16. Dividends, undistributed earnings and 
other adjustments

0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%

17. Profit (Loss) available to common 
stockholders (15 + 16)

41,445 21.1% n.a. ▲44,618 21.3% +7.7% ▲73,999 26.2% +65.9% ▲78,951 26.0% +6.7%

In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021. Cost of Sales amounted to $ 171,495 million, increasing of 4.1% compared to 2021. Gross Profit totaled

$ 132,687 million, an increase of $ 15,025 million, or 12.8%, compared to 2021 ($ 117,662 million). As a percentage of revenue Gross Profit grew from 41.7% in 2021 to 43.6% in 2022. EBITDA totaled $ 94,446

million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA margin was 31.0%, which showed an improvement from the 30.4% of 2021. Overall, operating expenses as a percentage 

of revenue increased from 11.5% to 12.5%. EBIT was a profit of $ 94,446 million, an improvement compared to the $ 85,959 million profit in 2021. The EBIT margin was 31.0%, which showed an improvement 

from the 30.4% of 2021. Ultimately, fiscal year 2022 ended up in a net profit of $ 78,951 million, a 6.7% increase compared to the $ 73,999 million profit reported in 2021. As a percentage of revenue, Net Profit 

dropped from 26.2% in 2021 to 26.0% in 2022.



Economic results 2022

Revenue ▲$ 304.2B +7.7%

In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021.

EBITDA ▲$ 94.4B +9.9%

EBITDA totaled $ 94,446 million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA margin was 31.0%, which showed an improvement from the 30.4% of 2021.

EBIT ▲$ 94.4B +9.9%

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year, when amounted to $ 85,959 million. Such a value of EBIT resulted from a $ 132,687 million Gross Profit 
(Revenue $ 304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operating Expenses (distribution, marketing and administrative expenses) and Other Operating Expenses of $ 97 million. 
Other Operating Gains were equal to zero.

Net Profit ▲$ 79.0B +6.7%

Ultimately, fiscal year 2022 ended up in a net profit of $ 78,951 million, a 6.7% increase compared to the $ 73,999 million profit reported in 2021. As a percentage of revenue, Net Profit dropped from 
26.2% in 2021 to 26.0% in 2022.
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Main Economic Data

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

Revenue 196,134 n.a. ▲209,817 +7.0% ▲282,457 +34.6% ▲304,182 +7.7%

Cost of Sales (122,055) n.a. ▲(129,550) +6.1% ▲(164,795) +27.2% ▲(171,495) +4.1%

Gross Profit 74,079 n.a. ▲80,267 +8.4% ▲117,662 +46.6% ▲132,687 +12.8%

EBITDA 49,610 n.a. ▲52,190 +5.2% ▲85,959 +64.7% ▲94,446 +9.9%

EBIT 49,610 n.a. ▲52,190 +5.2% ▲85,959 +64.7% ▲94,446 +9.9%

Net Profit (Loss) 41,445 n.a. ▲44,618 +7.7% ▲73,999 +65.9% ▲78,951 +6.7%

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year, when amounted to $ 85,959 million. Such a value of EBIT resulted from a $ 132,687 million Gross Profit (Revenue $ 

304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operating Expenses (distribution, marketing and administrative expenses) and Other Operating Expenses of $ 97 million. Other Operating 

Gains were equal to zero. Such a value of EBIT was the result of a positive Gross Profit in the first place, being collected revenue higher than costs of goods sold. The other operating components overall resulted 

in a $ 97 million extra-loss, negatively contributing to EBIT. The increase of Gross Profit was due to a significant growth of Gross Profit that compensated a concurrent increase of operating expensess and a 

substantial decline of the other operating income. Specifically, Gross Profit climbed from $ 117,662 million to $ 132,687 million (a 12.8% increase), while operating expensess increased by 17.4% (from $ 32,499 

million to $ 38,144 million) and the other operating components dropped from $ 796 million to $ -97 million (a 112.2% decrease).

The increase of Gross Profit resulted from a growth of both Revenue and Cost of Sales, with Revenue increasing of a higher amount compared to costs. In particular, Revenue climbed from $ 282,457 million in 

2021 to $ 304,182 million in 2022, a 7.7% increase), while Cost of Sales grew from $ 164,795 million to $ 171,495 million, increasing by 4.1% compared to 2021.

The other elements of operating profit (hereby referred as 'other operating components') are generally calculated as: Other Operating Income - Other Operating Expense + Other Operating Gains (Losses) and 

overall amounted to $ -97 million, dropping by 112.2% compared to 2021.
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Cash-flow

Statement of Cash-flows (Indirect method)

2020 2021 2022
in millions of US Dollars $ $ $

1. Profit (Loss) 44,618 ▲73,999 ▲78,951

(Non-operating Income after taxes) 0 0 0

Interest Expense after taxes 120 130 131

Other Non-operating Expense after taxes 0 0 0

2. Net Operating Profit After Taxes (NOPAT) 44,738 ▲74,129 ▲79,082

Depreciation and amortization 0 0 0

3. Gross Operating Cash-flow 44,738 ▲74,129 ▲79,082

4. (Increase) Decrease in Current Operating Assets (2,983) (4,228) (1,255)

(Increase) Decrease in Current Trade Receivables (2,156) (1,296) (700)

(Increase) Decrease in Current inventories 69 (974) (444)

(Increase) Decrease in Other Current Operating Assets (896) (1,958) (111)

5. Increase (Decrease) in Current Operating Liabilities (10,120) 20,737 (6,304)

Increase (Decrease) in Current Trade Payables (10,911) 19,438 (6,420)

Increase (Decrease) in Other Current Operating Liabilities 791 1,299 116

6. (Increase) Decrease in NOWC (4 + 5) (13,103) ▲16,509 ▼(7,559)

7. (Increase) Decrease in Other Non-current Operating Assets 0 0 0

8. Increase (Decrease) in Other Non-current Operating Liabilities 0 0 0

9. Free Cash-flow from Operations (FCFO) (3 + 6 + 7 + 8) 31,635 ▲90,638 ▼71,523

Cash-flow from (Investments) Divestments 1,691 (3,753) (895)

10. Free Cash-flow to the Firm (FCFF) 33,326 ▲86,885 ▼70,628

Increase in Equity 0 0 0

Increase (Decrease) in Short-term Debt (2,751) 2,104 4,396

Increase in Long-term Debt 2,241 15,058 0

Increase in Finance Lease 5,186 0 4,982

(Increase) Decrease in Other Financial Assets (3,180) 4,658 3,770

(Increase) Decrease in Other Non-operating Assets 2,028 (22,008) (1,242)

Increase (Decrease) in Other Financial Liabilities 0 0 0

Increase (Decrease) in Other Non-operating Liabilities 2,478 10,117 1,622

Other Non-operating Income (Expense) 0 0 0



11. Cash-flow available for Debt Service 39,328 ▲96,814 ▼84,156

Tax savings (increase) from non-operating expense (income) 0 0 0

(Decrease) in Long-term Debt 0 0 (14,406)

(Decrease) in Finance Lease 0 (5,166) 0

(Interest and Debt Expense) (120) (130) (131)

12. Free Cash-flow to Equity (FCFE) 39,208 ▲91,518 ▼69,619

(Dividends paid and other decrease in Equity) (54,669) (89,961) (77,057)

13. Net Cash-flow (15,461) ▲1,557 ▼(7,438)

Cash and Cash equivalents at beginning of year 48,844 33,383 34,940

14. Cash and Cash equivalents at end of year 33,383 ▲34,940 ▼27,502



Cash-flow trend

2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy %

Gross Operating Cash-flow 44,738 n.a. ▲74,129 +65.7% ▲79,082 +6.7%

(Increase) Decrease in NOWC (13,103) n.a. 16,509 +226.0% (7,559) -145.8%

Free Cash-flow from Operations (FCFO) 31,635 n.a. ▲90,638 +186.5% ▼71,523 -21.1%

Free Cash-flow to the Firm (FCFF) 33,326 n.a. ▲86,885 +160.7% ▼70,628 -18.7%

Cash-flow available for Debt Service 39,328 n.a. ▲96,814 +146.2% ▼84,156 -13.1%

Free Cash-flow to Equity (FCFE) 39,208 n.a. ▲91,518 +133.4% ▼69,619 -23.9%

Net Cash-flow (15,461) n.a. ▲1,557 +110.1% ▼(7,438) -577.7%

Cash and Cash equivalents at end of year 33,383 n.a. ▲34,940 +4.7% ▼27,502 -21.3%



Working Capital

Working Capital

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

1. Current Assets 193,334 n.a. ▼178,735 -7.6% ▼166,736 -6.7% ▼151,069 -9.4%

Cash and Cash Equivalents 48,844 n.a. 33,383 -31.7% 34,940 +4.7% 27,502 -21.3%

Short-term Investments 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Other Current Financial Assets 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Trade Receivables 40,000 n.a. 42,156 +5.4% 43,452 +3.1% 44,152 +1.6%

Financing Receivables 51,713 n.a. 59,642 +15.3% 27,699 -53.6% 20,729 -25.2%

Other Current Receivables 22,878 n.a. 14,193 -38.0% 25,228 +77.7% 20,439 -19.0%

Inventories 12,547 n.a. 12,478 -0.5% 13,452 +7.8% 13,896 +3.3%

Other Current Assets 17,352 n.a. 16,883 -2.7% 21,965 +30.1% 24,351 +10.9%

2. Current Liabilities (105,718) n.a. ▼(95,318) -9.8% ▲(125,481) +31.6% ▲(129,873) +3.5%

Trade Payables (46,236) n.a. (35,325) -23.6% (54,763) +55.0% (48,343) -11.7%

Accrued Liabilities 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Current Debt (16,240) n.a. (18,675) +15.0% (15,613) -16.4% (24,991) +60.1%

Other Current Financial Liabilities 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Other Current Liabilities (43,242) n.a. (41,318) -4.4% (55,105) +33.4% (56,539) +2.6%

3. NET WORKING CAPITAL (1 - 2) 87,616 n.a. ▼83,417 -4.8% ▼41,255 -50.5% ▼21,196 -48.6%

Net Working Capital in 2022 was $ 21,196 million and reported a 48.6% decrease compared to 2021, when amounted to $ 41,255 million. Such a change was caused by a decline of Current Assets and a 

concurrent increase in Current Liabilities. Average days receivables in 2022 amounted to 53, as the company collected $ 304,182 million in revenues and had current trade receivables of $ 44,152 million at the 

end of the year. Such a performance was roughly unchanged compared to the previous year, when the company cashed in its invoices after an average of 56 days. Average days payables in 2022 amounted to 

103, as the company incurred costs of sales amounting to $ 171,495 million and had current trade payables of $ 48,343 million at the end of the year. Such a performance was worse than in the previous year, 

when the company paid for its purchases after an average of 121 days.

DYNAMIC PHRASES GENERATED WITH PROPRIETARY AI ALGORITHMS



Net Operating Working Capital

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

1. Current Operating Assets 57,547 n.a. ▲60,530 +5.2% ▲64,758 +7.0% ▲66,013 +1.9%

Trade Receivables 40,000 n.a. ▲42,156 +5.4% ▲43,452 +3.1% ▲44,152 +1.6%

Inventories 12,547 n.a. ▼12,478 -0.5% ▲13,452 +7.8% ▲13,896 +3.3%

Prepaid Expenses 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Contract with Customer 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Deferred Costs 5,000 n.a. 5,896 +17.9% 7,854 +33.2% 7,965 +1.4%

2. Current Operating Liabilities (51,758) n.a. ▼(41,638) -19.6% ▲(62,375) +49.8% ▼(56,071) -10.1%

Trade Payables (46,236) n.a. ▼(35,325) -23.6% ▲(54,763) +55.0% ▼(48,343) -11.7%

Accrued Liabilities 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Deferred Revenue (5,522) n.a. (6,313) +14.3% (7,612) +20.6% (7,728) +1.5%

Deferred Compensation Liabilities 0 n.a. 0 0.0% 0 0.0% 0 0.0%

3. NET OPERATING WORKING CAPITAL (1 - 2) 5,789 n.a. ▲18,892 +226.3% ▼2,383 -87.4% ▲9,942 +317.2%

Net Operating Working Capital is given by the difference of assets and liabilites generated by the operating cycle of purchases, processing and sales. Current operations either generate cash requirement if 

payments are made earlier than collecting cash-flows from sales (NOWC > 0) or create a financial surplus if proceeds from sales predate payments to suppliers (NOWC < 0). Maximizing current payables while 

minimizing current receivables and inventories is tantamount to cash-in as soon as possibile and to postpone payments, thus releasing resources for alternative purposes. In 2022 Net Operating Working Capital 

increased by 317.2% compared to the previous year, climbing from $ 2,383 million (2021) to $ 9,942 million (2022). Current operations generated cash requirement indicating the need to speed-up the operating 

cycle, by minimizing receivables and inventories and by postponing payments to suppliers as much as possible.
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NOWC Turnover ratio 2019 2020 2021 2022
Sales/Net Operating Working Capital 33.88 ▼ 11.11 ▲ 118.53 ▼ 30.60

Good Good Good Good

NOWC Turnover ratio measures the average revenue generated by investments in current operating cycle. The higher the ratio, the more efficiently a company is able to translate its operating cycle into sales. 
This ratio is also a gauge of a company's ability to use current sources, spontaneously generated by the operating cycle, to finance its current, operating cash requirements.

Range Significance

NOWC Turnover < 1 Poor productive efficiency

1 < NOWC Turnover < 3 Average performance

NOWC Turnover > 3 Good productive efficiency



Short-term Financial Balance

l

2019 2020 2021 2022
in millions of US Dollars $ $ $ $

NOWC 5,789 18,892 2,383 9,942

Net Short-term Debt (38,584) (25,874) (25,327) (13,493)

NOWC - Net Short-term Debt 44,373 ▲44,766 ▼27,710 ▼23,435

Well-balanced Wel -balanced Well-balanced Well-balanced

yoy % n.a. +0.9% -38.1% -15.4%

Short-term Financial Balance gauges whether short-term financing is consistent with actual cash requirement originating from the company's operating cycle. In 2022 NOWC was $ 9,942 million while Net Short- 

term Debt was negative. A negative Short-term Debt occurs when the amount of liabilities related to short-term financing instruments is less than cash and cash equivalents, a situation that is commonly equated 

to the absence of debt in the first place. Sources of financing and use of capital were well-balanced as Net Short-term Debt was not in excess of actual cash requirement and fixed assets were correctly financed 

by long-term sources.





Recommendations

The following are some suggestions for improving the management of working capital:

i) If revenue increases while DIO remains constant, it's a positive sign. Examining the inventory to identify product categories or items that are significantly contributing to the sales increase can allow for 

focusing resources on the most in-demand stock and maximizing profits. Maintaining a balance between demand and supply by adjusting inventory levels and closely monitoring stock to avoid situations 

where some items are overestimated while others are underestimated can be two excellent practices.

ii) The increase in the value of accounts receivables is due to a rise in sales. However, this situation leads to a higher financial requirement that must be met through increased short-term bank financing (such 

as cash credit or cash advances) or by adjusting the payment terms with suppliers.

iii) If sales have increased, costs remain constant, and DPO is decreasing, it represents a positive financial situation. However, it is still important to manage it carefully to ensure sustainable growth and 

maximization of profitability. The reasons for the decrease in DPO could be due to improvements in customer credit management, increased efficiency in working capital management, or other factors. It is 

advisable to identify the main causes to consolidate the benefits.



Debt

Financial Debt

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy % $ yoy %

1. Current Debt 16,240 n.a. ▲18,675 +15.0% ▼15,613 -16.4% ▲24,991 +60.1%

Short-term Debt 10,260 n.a. ▼7,509 -26.8% ▲9,613 +28.0% ▲14,009 +45.7%

Long-term Debt, Current Maturities 0 n.a. 0 0.0% 0 0.0% 0 0.0%

Current Finance Lease 5,980 n.a. ▲11,166 +86.7% ▼6,000 -46.3% ▲10,982 +83.0%

2. Non-current Debt 91,807 n.a. ▲94,048 +2.4% ▲109,106 +16.0% ▼94,700 -13.2%

Long-term Debt, Excluding Current Maturities 91,807 n.a. ▲94,048 +2.4% ▲109,106 +16.0% ▼94,700 -13.2%

Non-current Finance Lease 0 n.a. 0 0.0% 0 0.0% 0 0.0%

3. TOTAL FINANCIAL DEBT (1 + 2) 108,047 n.a. ▲112,723 +4.3% ▲124,719 +10.6% ▼119,691 -4.0%

4. (Cash and Cash Equivalents) (48,844) n.a. ▼(33,383) -31.7% ▲(34,940) +4.7% ▼(27,502) -21.3%

NET FINANCIAL DEBT (3 - 4) 59,203 n.a. ▲79,340 +34.0% ▲89,779 +13.2% ▲92,189 +2.7%

Financial Debt 2022 ▼$ 119.7B -4.0%

Decreasing

Net Financial Debt 2022 ▲$ 92.2B +2.7%

Increasing

In 2022 the company reported $ 119,691 million of financial liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719 

million ($ 109,106 million in non-current liabilities and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.



Debt evaluation



Income Statement Ratios

Gross Profit margin 2019 2020 2021 2022
Gross Profit/Sales 37.8% ▲ 38.3% ▲ 41.7% ▲ 43.6%

Good Good Good Good

Gross Profit margin measures the firm's capacity to generate profit through sales.

Range Significance

Ratio < 10.0% Unsatisfactory performance

10.0% < Ratio < 20.0% Average performance

Ratio > 20.0% Satisfactory performance

Gross Profit margin in 2022 was 43.6%, resulting from a Gross Profit of $ 132,687 million and Sales of $ 304,182 million. Such a level of the ratio was better than in the previous year, when it was 41.7% (an 
absolute variation of 2.0%).



EBITDA margin 2019 2020 2021 2022
EBITDA/Sales 25.3% ▼ 24.9% ▲ 30.4% ▲ 31.0%

Good Good Good Good

EBITDA margin measures overall profitability after taking into account all operating costs: variable costs and fixed costs.

Range Significance

Ratio < 8.0% Unsatisfactory performance

8.0% < Ratio < 15.0% Average performance

Ratio > 15.0% Satisfactory performance

EBITDA margin in 2022 was 31.0%, resulting from an operating profit (EBITDA) of $ 94,446 million and Sales of $ 304,182 million. The ratio remained virtually unchanged compared with the previous year, when 
it was 30.4% (an absolute variation of 0.6%).



Profit Before Tax margin 2019 2020 2021 2022
Profit Before Tax/Sales 25.2% ▼ 24.8% ▲ 30.4% ▲ 31.0%

Good Good Good Good

Profit Before Tax margin measures how much revenue is converted into profits, before tax is deducted.

Range Significance

Ratio < 5.0% Unsatisfactory performance

5.0% < Ratio < 10.0% Average performance

Ratio > 10.0% Satisfactory performance

Profit Before Tax margin in 2022 was 31.0%, resulting from a Profit Before Tax of $ 94,315 million and Sales of $ 304,182 million. The ratio remained virtually unchanged compared with the previous year, when 
it was 30.4% (an absolute variation of 0.6%).



Operating Cash-flow margin 2019 2020 2021 2022
Operating Cash-flow/Sales n.a. 15.1% ▲ 32.1% ▼ 23.5%

Good Good Good

Operating Cash-flow margin measures how much cash is generated from operating activities per unit of revenue.

Range Significance

Ratio < 5% Unsatisfactory performance

5% < Ratio < 10% Average performance

Ratio > 10% Satisfactory performance

Operating Cash-flow margin in 2022 was 23.5%, given by cash-flow from operating activities of $ 71,523 million and Sales of $ 304,182 million. Such a level of the ratio was worse than in the previous year, when 
it was 32.1% (an absolute variation of -8.6%).



Profitability Ratios

ROE 2019 2020 2021 2022
Profit attributable to Parent/Equity attributable to Parent 45.8% ▲ 61.7% ▲ 117.3% ▲ 135.9%

Good Good Good Good

Return on Equity measures the overall profitability of the Equity capital invested in the company and provides a benchmark to evaluate alternative investments.

Range Significance

ROE < 7.5% Unsatisfactory performance

7.5% < ROE < 15.0% Average performance

ROE > 15.0% Satisfactory performance

Return on Equity in 2022 was 135.9%, given by Net Profit of $ 78,951 million and book value of Equity of $ 58,107 million. Such a ROE level is deemed to be satisfactory. ROE increased significantly (18.6% 
absolute variation) compared with the previous year, when it was 117.3%. Such a change was caused by a significant growth in Profit and a decline in Equity. Specifically, Profit changed from $ 73,999 million in 
2021 to $ 78,951 million in 2022 (6.7% increase), while the book value of Equity dropped from $ 63,090 million to $ 58,107 million (-7.9% variation). In 2020 the ratio was 61.7%.



ROCE 2019 2020 2021 2022
EBIT/Capital Employed 18.8% ▲ 20.0% ▲ 33.4% ▲ 38.5%

Good Good Good Good

Return on Capital Employed (ROCE) is a financial ratio that measures the profitability of the ordinary business activities and its efficiency with respect to the amount of capital employed. Capital Employed is 
equal to Total Assets diminished by Current Liabilities.

Range Significance

ROCE < 5.0% Unsatisfactory performance

5.0% < ROCE < 8.0% Average performance

ROCE > 8.0% Satisfactory performance

Return on Capital Employed in 2022 was 38.5%, given by EBIT of $ 94,446 million and Capital Employed of $ 245,213 million. Such a ROCE level is deemed to be satisfactory. ROCE increased significantly (5.1% 
absolute variation) compared with the previous year, when it was 33.4%. Such a change was caused by a significant growth in EBIT, while Capital Employed stayed roughly constant. Specifically, EBIT changed 
from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase), while Capital Employed changed from $ 257,421 million to $ 245,213 million (-4.7% variation). In 2020 the ratio was 20.0%.



EBIT margin 2019 2020 2021 2022
EBIT/Sales 25.3% ▼ 24.9% ▲ 30.4% ▲ 31.0%

Good Good Good Good

EBIT margin reflects the company's commercial performance and measures the average profit per unit of revenue.

Range Significance

Ratio < 5.0% Unsatisfactory performance

5.0% < Ratio < 10.0% Average performance

Ratio > 10.0% Satisfactory performance

EBIT margin in 2022 was 31.0%, as the company collected $ 304,182 million in revenues and totaled a $ 94,446 million EBIT. Such a level of the ratio is deemed to be satisfactory. EBIT margin increased 
significantly (0.6% absolute variation) compared with the previous year, when it was 30.4%. Such a change resulted from a significant growth both in EBIT and Revenue and was caused by EBIT increasing at a 
higher rate over the period. Specifically, EBIT changed from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase), while Revenue increased from $ 282,457 million to $ 304,182 million (7.7% 
variation). In 2020 the ratio was 24.9%.



ROA 2019 2020 2021 2022
Net Profit/Total Assets 11.2% ▲ 12.5% ▲ 19.3% ▲ 21.0%

Good Good Good Good

Return on Assets measures the profitability of the company, based on the company's assets.

Range Significance

ROA < 2.0% Unsatisfactory performance

2.0% < ROA < 5.0% Average performance

ROA > 5.0% Satisfactory performance

Return on Assets in 2022 was 21.0%, given by Net Profit of $ 78,951 million and Total Assets of $ 375,086 million. Such a ROA level is deemed to be satisfactory. ROA increased significantly (1.7% absolute 
variation) compared with the previous year, when it was 19.3%. Such a change was caused by a significant growth in Net Profit, while Assets stayed roughly constant. Specifically, Net Profit changed from $ 
73,999 million in 2021 to $ 78,951 million in 2022 (6.7% increase), while Total Assets changed from $ 382,902 million to $ 375,086 million (-2.0% variation). In 2020 the ratio was 12.5%.



Asset turnover 2019 2020 2021 2022
Sales/Total Assets 53.1% ▲ 58.9% ▲ 73.8% ▲ 81.1%

Good Good Good Good

Asset turnover measures the firm's capacity to generate revenue per unit of asset invested. The Asset Turnover ratio is also one component of the ROE disaggregation (DuPont Analysis), the other two 
components being the profit margin and the financial leverage.

Range Significance

Ratio < 25.0% Unsatisfactory performance

25.0% < Ratio < 50.0% Average performance

Ratio > 50.0% Satisfactory performance

Asset turnover in 2022 was 81.1%, due to Sales of $ 304,182 million and to total assets of $ 375,086 million. The ratio remained virtually unchanged compared with the previous year, when it was 73.8% (an 
absolute variation of 7.3%). The analysis highlights an unsatisfactory position, since annual revenue is not sufficient to replace all assets.



Liquidity Analysis Ratios

Current ratio 2019 2020 2021 2022
Current Assets/Current Liabilities 1.83 ▲ 1.88 ▼ 1.33 ▼ 1.16

Good Good Average Average

Current ratio indicates the company's ability to cover its short-term liabilities using short-term assets (i.e. the assets that turn into cash quickly).

Range Significance

Current ratio < 1.00 Critical position

1.00 < Current ratio < 1.50 Average position

Current ratio > 1.50 Good position

The Current Ratio in 2022 was 1.16 and was worse than in the previous year, when it amounted to 1.33 (a -0.17 variation). Since Working Capital is the difference between current assets and current liabilities,  
a current ratio (or working capital ratio) higher than 1 indicates that the company has a positive working capital. The analysis therefore highlights a relatively stable financial position, since current assets are 
sufficient to cover current liabilities.



Quick ratio 2019 2020 2021 2022
(Cash and Cash equivalents + Short-term Investments + Current Trade Receivables)/Current Liabilities 84.0% ▼ 79.2% ▼ 62.5% ▼ 55.2%

Average Average Average Poor

Quick ratio measures the company's solvency with regard to short-term liabilities. Specifically, it measures whether the company's cash and equivalents and its trade and other receivables are sufficient to cover 
the short-term liabilities.

Range Significance

Quick ratio < 60.0% Critical position

60.0% < Quick ratio < 100.0% Average position

Quick ratio > 100.0% Good position

The Quick Ratio in 2022 was 55.2% and remained virtually unchanged compared to the previous year, when it amounted to 62.5% (a -7.3% variation). The analysis highlights a financial position which may be 
unbalanced, since cash, cash equivalents, trade and other receivables are not sufficient to cover current liabilities.



Cash ratio 2019 2020 2021 2022
Cash and Cash equivalents/Current Liabilities 0.46 ▼ 0.35 ▼ 0.28 ▼ 0.21

Average Average Poor Poor

Cash ratio is used to examine the company's liquidity. It is more conservative than the current ratio and the quick ratio, as it compares the amount of cash and cash equivalents with current liabilities.

Range Significance

Ratio < 0.30 Critical position

0.30 < Ratio < 0.75 Satisfactory position

Ratio > 0.75 Very good position

The Cash Ratio in 2022 was 0.21 and remained virtually unchanged compared to the previous year, when it amounted to 0.28 (a -0.07 variation). The analysis highlights a financial position which may be 
unbalanced, since cash, cash equivalents, trade and other receivables are not sufficient to cover current liabilities.



Capital Structure Ratios

Debt to Equity ratio 2019 2020 2021 2022
Financial Debt/Equity* 0.89 ▲ 1.02 ▲ 1.31 ▼ 1.24

Average Average Average Average

Debt to Equity ratio compares the financial resources provided by debtholders with those provided by the shareholders. This ratio is used to monitor the company's financial risk.

Range Significance

D/E < 0.30 Strong position

0.30 < D/E < 2.00 Average position

D/E > 2.00 Critical position

Debt to Equity ratio in 2022 was 1.24, resulting from Debt of $ 119,691 million and Equity of $ 96,884 million. Such a Debt to Equity ratio level is quite unbalanced as far as the relationship between debt capital 
and Equity capital is concerned. D/E ratio was roughly unchanged (-0.08 absolute variation) compared with the previous year, when it was 1.31. Such a stable D/E ratio resulted from Equity staying roughly 
constant, while Debt declined significantly. Specifically, Debt changed from $ 124,719 million in 2021 to $ 119,691 million in 2022 (-4.0% variation), while Equity changed from $ 94,990 million to $ 96,884 million 
(2.0% variation). In 2020 the ratio was 1.02.



Net Debt to Equity ratio 2019 2020 2021 2022
Net Financial Debt/Equity* 0.49 ▲ 0.72 ▲ 0.95 ◄► 0.95

Average Average Average Average

Net Debt is defined as the borrowings of the reported entity (Total Financial Debt) less cash and cash equivalents. The ratio compares the financial resources provided by debtholders with those provided by 
the shareholders. This ratio is used to monitor the company's financial risk.

Range Significance

Net D/E < 0.15 Strong position

0.15 < Net D/E < 1 Average position

Net D/E > 1.00 Risky position

The Net Debt to Equity ratio in 2022 was 0.95, resulting from Net Debt of $ 92,189 million and Equity of $ 96,884 million. Such a level of the ratio is deemed to be unsatisfactory. Net Debt/Equity was roughly 
unchanged (0.01 absolute variation) compared with the previous year, when it was 0.95. Such a stable Net Debt/Equity resulted from both Net Debt and Equity staying roughly constant. Specifically, Net Debt 
changed from $ 89,779 million in 2021 to $ 92,189 million in 2022 (2.7% variation), while Equity changed from $ 94,990 million to $ 96,884 million (2.0% variation). In 2020 the ratio was 0.72.



Equity to Assets ratio 2019 2020 2021 2022
Equity*/Total Assets 0.33 ▼ 0.31 ▼ 0.25 ▲ 0.26

Poor Poor Poor Poor

Equity to Assets ratio assesses the degree of financial independence, i.e. what percentage of total company's assets is financed by Equity. A low equity ratio is not necessarily bad, as it can contribute an increase 
in the Return on Equity (as long as the company earns a rate of return on assets that is greater than the interest rate paid to creditors).

Range Significance

E/A < 0.40 Critical position

0.40 < E/A < 0.70 Average position

E/A > 0.70 Good position

Equity to Assets ratio in 2022 was 0.26, given by a book value of Equity of $ 96,884 million and Assets totaling $ 375,086 million. The analysis highlights an unsatisfactory balance between Debt capital and 
Equity. E/A was roughly unchanged (0.01 absolute variation) compared with the previous year, when it was 0.25. Such a stable E/A resulted from both Equity and Assets staying roughly constant. Specifically, 
Equity changed from $ 94,990 million in 2021 to $ 96,884 million in 2022 (2.0% variation), while Assets changed from $ 382,902 million to $ 375,086 million (-2.0% variation). In 2020 the ratio was 0.31.



Leverage ratio 2019 2020 2021 2022
Total Assets/Equity* 3.05 ▲ 3.21 ▲ 4.03 ▼ 3.87

Poor Poor Poor Poor

Leverage ratio indicates a company's ability to make use of its borrowed capital to purchase assets. This ratio is an indicator of the company's financial leverage used to finance the firm.

Range Significance

Leverage < 1.43 Solid position

1.43 < Leverage < 2.50 Average position

Leverage > 2.50 Critical position

Leverage Ratio (A/E) in 2022 was 3.87, given by Assets totaling $ 375,086 million and a book value of Equity of $ 96,884 million. The analysis highlights an unsatisfactory balance between Debt capital and Equity. 
Leverage ratio fell significantly (-0.16 absolute variation) compared with the previous year, when it was 4.03. Such a change occurred even though both Assets and Equity stayed roughly constant. Specifically, 
Assets changed from $ 382,902 million in 2021 to $ 375,086 million in 2022 (-2.0% variation), while Equity changed from $ 94,990 million to $ 96,884 million (2.0% variation). In 2020 the ratio was 3.21.



Equity market value to Liabilities ratio 2019 2020 2021 2022
Market value of Equity/Total Liabilities 0.49 ▼ 0.45 ▼ 0.33 ▲ 0.35

Poor Poor Poor Poor

In this application, if the Market value of Equity is unknown, it will be replaced by the book value of Equity attributable to the owners of the parent

Range Significance

Ratio < 0.67 Critical position

0.67 < Ratio < 2.33 Average position

Ratio > 2.33 Strong position

*Total Shareholders' Equity



Solvency Analysis Ratios

Debt to EBITDA ratio 2019 2020 2021 2022
Financial Debt/EBITDA 2.18 ▼ 2.16 ▼ 1.45 ▼ 1.27

Good Good Good Good

Debt to EBITDA ratio is a solvency indicator that is commonly used by credit rating agencies to assess the probability of defaulting on issued debt. It indicates the approximate time period required by a firm or 
business to pay off all financial debts.

Range Significance

Ratio < 3.00 Very good position

3 < Ratio < 5 Average position

Ratio > 5.00 Critical position

Debt to EBITDA ratio in 2022 was 1.27, resulting from Debt of $ 119,691 million and EBITDA of $ 94,446 million. Such a Debt to EBITDA ratio level is deemed to be more than satisfactory. Debt to EBITDA ratio 
fell significantly (-0.18 absolute variation) compared with the previous year, when it was 1.45. The decline (an improvement of the ratio) was caused by a significant growth in EBITDA and a reduction in Debt. 
Specifically, Debt dropped from $ 124,719 million in 2021 to $ 119,691 million in 2022 (-4.0% variation), while EBITDA climbed from $ 85,959 million to $ 94,446 million 9.9% variation). In 2020 the ratio was 
2.16.



Debt to Operating Cash-flow ratio 2019 2020 2021 2022
Financial Debt/Operating Cash-flow n.a. 3.56 ▼ 1.38 ▲ 1.67

Average Good Good

Debt to Operating Cash-flow ratio is a solvency metrics that, differently from Debt to EBITDA ratio, takes into account the actual cash-flow generated by operating activities and compares it to the amount of 
financial liabilities.

Range Significance

Ratio < 3.00 Very good position

3 < Ratio < 5 Average position

Ratio > 5.00 Critical position

Debt to Operating Cash-flow ratio in 2022 was 1.67, resulting from Debt of $ 119,691 million and Operating Cash-flow of $ 71,523 million. Such a Debt to Operating Cash-flow ratio level is deemed to be more 
than satisfactory. Debt to Operating Cash-flow ratio increased significantly (0.30 absolute variation) compared with the previous year, when it was 1.38. The growth (a worsening of the ratio) was caused by a 
substantial decline in Cash-flow, while Debt stayed roughly constant. Specifically, Debt changed from $ 124,719 million in 2021 to $ 119,691 million in 2022 (-4.0% variation), while Operating Cash-flow dropped 
from $ 90,638 million to $ 71,523 million (-21.1% variation). In 2020 the ratio was 3.56.



Net Debt to EBITDA ratio 2019 2020 2021 2022
Net Financial Debt/EBITDA 1.19 ▲ 1.52 ▼ 1.04 ▼ 0.98

Good Average Good Good

Net Debt to EBITDA ratio is a solvency metric akin to Debt on EBITDA ratio. Unlike the aforementioned ratio, it takes into account the company's immediate liquidity, as it involves net financial debt, i.e. Debt 
minus cash and cash equivalents.

Range Significance

Ratio < 1.50 Very good position

1.50 < Ratio < 4 Average position

Ratio > 4.00 Critical position

The Net Debt to EBITDA ratio in 2022 was 0.98, resulting from Net Debt of $ 92,189 million and EBITDA of $ 94,446 million. Such a level of the ratio is deemed to be very satisfactory. Net Debt/EBITDA was 
roughly unchanged (-0.0683370445201832 absolute variation) compared with the previous year, when it was 1.04. Such a stable Net Debt/EBITDA resulted from Net Debt staying roughly constant, while EBITDA 
grew substantially. Specifically, Net Debt changed from $ 89,779 million in 2021 to $ 92,189 million in 2022 (2.7% variation), while EBITDA increased from $ 85,959 million to $ 94,446 million (9.9% variation). 
In 2020 the ratio was 1.52.



EBIT to Interest coverage ratio 2019 2020 2021 2022
EBIT/Interest Expense 396.88 ▲ 434.92 ▲ 661.22 ▲ 720.96

Good Good Good Good

EBIT to Interest coverage ratio assesses the company's ability to cover its finance charges through its operating income.

Range Significance

Ratio < 1.00 Financial tension

1.00 < Ratio < 3.00 Average position, to be controlled

Ratio > 3.00 Good position

EBIT to Interest coverage ratio in 2022 was 720.96, given by an EBIT of $ 94,446 million and finance charges of $ 131 million. Such a level of the ratio is deemed to be very satisfactory, since operating activities 
are able to generate adequate income to pay the costs of debt service. EBIT on Interest Expense increased significantly (59.74 absolute variation) compared with the previous year, when it was 661.22. Such an 
improvement was caused by a significant growth in EBIT, while interest expense stayed roughly constant. Specifically, EBIT changed from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase), 
while interest expense changed from $ 130 million to $ 131 million (0.8% variation). In 2020 the ratio was 434.92.



EBITDA to Interest coverage ratio 2019 2020 2021 2022
EBITDA/Interest Expense 396.88 ▲ 434.92 ▲ 661.22 ▲ 720.96

Good Good Good Good

EBITDA to Interest Expense coverage ratio assesses the company's ability to cover its finance charges through its operating income, before depreciation and amortization expenses, and share of profit from 
associates.

Range Significance

Ratio < 1.50 Financial tension

1.50 < Ratio < 4 Average position, to be controlled

Ratio > 4.00 Good position

EBITDA to Interest coverage ratio in 2022 was 720.96, given by an EBITDA of $ 94,446 million and finance charges of $ 131 million. Such a level of the ratio is deemed to be very satisfactory, since the income 
before interest, taxes, depreciation and amortization is more than adequate to pay the costs of debt service. The ratio can be conveniently reduced, increasing financial leverage, so to maximize return on equity 
for stockholders. EBITDA on Interest Expense increased significantly (59.74 absolute variation) compared with the previous year, when it was 661.22. Such an improvement was caused by a significant growth 
in EBITDA, while interest expense stayed roughly constant. Specifically, EBITDA changed from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase), while interest expense changed from $ 130 
million to $ 131 million (0.8%% variation). In 2020 the ratio was 434.92.



Operating Cash-flow to Interest coverage ratio 2019 2020 2021 2022
Operating Cash-flow/Interest Expense n.a. 263.63 ▲ 697.22 ▼ 545.98

Good Good Good

Operating Cash-flow to Interest coverage ratio assesses the company's ability to cover its finance charges comparing interest expense to the actual cash amount generated by operating activities.

Range Significance

Ratio < 1.50 Financial tension

1.50 < Ratio < 4 Average position, to be controlled

Ratio > 4.00 Good position

Operating Cash-flow to Interest coverage ratio in 2022 was 545.98, given by an Operating Cash-flow of $ 71,523 million and finance charges of $ 131 million. Such a level of the ratio is deemed to be very 
satisfactory, since operating activities are able to generate adequate cash to pay the costs of debt service. Operating Cash-flow on Interest Expense fell significantly (-151.24 absolute variation) compared with 
the previous year, when it was 697.22. Such a worsening was mainly due to a significant reduction in Operating Cash-flow, while interest expense stayed roughly constant. Specifically, Operating Cash-flow 
decreased from $ 90,638 million in 2021 to $ 71,523 million in 2022 (-21.1% variation), while interest expense changed from $ 130 million to $ 131 million (0.8% variation). In 2020 the ratio was 263.63.



Operating Cash-flow to Current Debt ratio 2019 2020 2021 2022
Operating Cash-flow/Current Financial Liabilities n.a. 1.69 ▲ 5.81 ▼ 2.86

Average Good Good

Operating Cash-flow to Current Debt ratio measure the company's ability to generate cash from operating actvities in order to pay back its current financial debt.

Range Significance

Ratio < 0.50 Critical position

0.50 < Ratio < 2 Average position

Ratio > 2.00 Very good position

Operating Cash-flow to Current Debt in 2022 was 2.86, resulting from an Operating Cash-flow of $ 71,523 million and current financial liabilities totaling $ 24,991 million. Such a level of the ratio is deemed to 
be very satisfactory. Operating Cash-flow on Current Debt fell significantly (-2.94 absolute variation) compared with the previous year, when it was 5.81. Such a worsening was caused by a substantial growth 
in Current Debt and a reduction in Operating Cash-flow. Specifically, Operating Cash-flow dropped from $ 90,638 million in 2021 to $ 71,523 million in 2022 (-21.1% variation), while Current Debt climbed from

$ 15,613 million to $ 24,991 million 60.1% variation). In 2020 the ratio was 2.



Operating Cash-flow to Non-current Debt ratio 2019 2020 2021 2022
Operating Cash-flow/Non-current Financial Liabilities n.a. 0.34 ▲ 0.83 ▼ 0.76

Average Good Good

Operating Cash-flow to Non-current Debt ratio measure the company's ability to generate cash from operating actvities in order to pay back its non-current financial debt.

Range Significance

Ratio < 0.20 Critical position

0.20 < Ratio < 0.35 Average position

Ratio > 0.35 Very good position

Operating Cash-flow to Non-current Debt in 2022 was 0.76, given by an Operating Cash-flow of $ 71,523 million and non-current financial liabilities totaling $ 94,700 million. Such a level of the ratio is deemed 
to be very satisfactory. Operating Cash-flow on Non-current Debt was roughly unchanged (-0.08 absolute variation) compared with the previous year, when it was 0.83. Such a stable ratio resulted despite a 
substantial decline both in Operating Cash-flow and Non-current Debt. Specifically, Operating Cash-flow decreased from $ 90,638 million in 2021 to $ 71,523 million in 2022 (-21.1% variation), while Non-current 
Debt changed from $ 109,106 million to $ 94,700 million (-13.2% variation). In 2020 the ratio was 0.34.



Rating Analysis

Standard & Poor's model

Solvency outlook Ratios
EBIT/FC EBITDA/FC EBIT margin D/(D+E) Cash-flow/D

A = Very safe > 5 > 7 > 5 % < 30 % > 40 %

B = Safe > 2 > 2,5 > 5 % > = 30 % < = 40 %

C = Moderately risky > 2 > 2,5 < = 5 %

D = Risky < = 2 > 1 > 2,5

E = Very risky < = 2 > 1 < = 2,5

F = At default risk < = 1

2019 2020 2021 2022
EBIT to Interest coverage ratio 396.88 434.92 661.22 720.96

EBITDA to Interest coverage ratio 396.88 434.92 661.22 720.96

EBIT margin 25.3% 24.9% 30.4% 31.0%

D/(D+E) 54.4% 60.9% 66.4% 67.3%

Operating Cash-flow/Debt* 45.9% 28.1% 72.7% 59.8%

*If operating cash-flow is not available, it is replaced by EBITDA

Evaluation of last 4 years

RATING B financial balance is therefore Safe







Variables 2019 2020 2021 2022

X1 Working Capital/Total Assets 0.24 0.23 0.11 0.06

The Working Capital to Total Assets ratio compares the net liquid assets of the firm to Total Assets. Working Capital is the difference between current assets and current liabilities, so the Working Capital to 

Total Assets ratio determines the short-term company's solvency. The Working Capital to Assets ratio in 2022 amounted to 5.7%, which was worse than in the previous year, when it was 10.8% (an absolute 

variation of -5.1%).

X2 Retained Earnings/Total Assets 0.12 0.07 0.01 0.01

Retained Earnings is a balance sheet account which records the total amount of profits (or losses) made by a firm over its entire life, net of the dividends paid. The age of a firm is implicitly considered in this 

ratio. For example, a relatively young firm is likely to show a low RE/TA ratio because it has not had time to build up its cumulative profits. Retained Earnings to Total Assets measures the leverage of a firm 

because it refers to the company's ability to build up assets through retained earnings. The ratio in 2022 was 1.4% and remained virtually unchanged compared with the previous year, when it amounted to 

1.5%.

X3 EBIT/Total Assets 0.13 0.15 0.22 0.25

Earnings Before Interest and Taxes (EBIT) to Total assets ratio is a measure of the economic productivity of the firm's assets, independently of tax and financial leverage. The EBIT to Total Assets ratio in 2022 

was 0.25, which was better than in the previous year, when it amounted to 0.22 (a 12.2% variation).

X4 Equity market value/Total Liabilities 0.36 0.29 0.22 0.21

The Market value of Equity to Total Liabilities ratio measures financial leverage using Equity at market price, rather than at book value. In 2022 the ratio was 0.21, virtually unchanged compared with the previous 

year, when it amounted to 0.22 (a -4.7% variation).

X5 Sales/Total Assets 0.53 0.59 0.74 0.81

The Sales to Total Assets ratio, also known as Asset turnover ratio, measures the capacity of the company to generate sales using its assets (an asset efficiency metric). In 2022 the Asset turnover was 0.81, due 

to sales of $ 304,182 million and to Total Assets of $ 375,086 million. The ratio improved, compared with the previous year, when it amounted to 0.74 (a 9.9% variation).



Altman's score by year 2019 2020 2021 2022
Altman's Z-score standard model 1.65 1.63 1.76 1.85

Distress zone Distress zone Distress zone Gray zone

Altman's Z-score is in the range of Gray zone but improved by 5.4%, compared with the previous year, when it amounted to a value of 1.76.

Altman's Z-score for private firms 1.38 1.39 1.61 1.73

Gray zone Gray zone Gray zone Gray zone

Altman's Z-score is in the range of Gray zone but improved by 7.2%, compared with the previous year, when it amounted to a value of 1.61.

Altman's Z-score for Nonmanufacturers 1.12 1.04 1.02 1.04

Gray zone Distress zone Distress zone Distress zone

Altman's Z-score for Non-manufacturers is in the range of Distress zone and remained virtually unchanged, compared with the previous year, when it amounted to a value of 1.02.

Altman's Z-score for Emerging markets 3.25 3.05 2.49 2.33

Safe zone Safe zone Gray zone Gray zone

Altman's Z-score for emerging markets is in the range of Gray zone and worsened by 6.6%, compared with the previous year, when it amounted to a value of 2.49.



Rating Analysis

Taffler's model

Variables 2019 2020 2021 2022
X1 Gross Profit/Current Liabilities 0.70 0.84 0.94 1.02

X2 Working Capital/Total Liabilities 0.35 0.34 0.14 0.08

X3 Current Liabilities/Total Assets 0.29 0.27 0.33 0.35

X4 Sales/Total Assets 0.53 0.59 0.74 0.81

Taffler's Z-score 2019 2020 2021 2022
Z = 0.53X1 + 0.13X2 + 0.18X3 + 0.16X4 0.55 0.63 0.69 0.74

Safe zone Safe zone Safe zone Safe zone

Change n.a. +14.3% +9.4% +7.3%

Range Meaning

Z-score < 0.2 Distress zone

0.2 < Z-score < 0.3 Gray zone

Z-score > 0.3 Safe zone

Taffler's Z-score is in the range of Safe zone and improved by 7.3%, compared with the previous year, when it amounted to a value of 0.69.



Springate's model

Variables 2019 2020 2021 2022
X1 Working Capital/Total Assets 0.24 0.23 0.11 0.06

X2 EBIT/Total Assets 0.13 0.15 0.22 0.25

X3 Profit Before Tax/Current Liabilities 0.47 0.55 0.68 0.73

X4 Sales/Total Assets 0.53 0.59 0.74 0.81

Springate's Z-score 2019 2020 2021 2022
Z = 1.03X1 + 3.07X2 + 0.66X3 + 0.4X4 1.18 1.29 1.55 1.63

Safe zone Safe zone Safe zone Safe zone

Change n.a. +9.2% ▲+20.1% ▼+5.7%

Range Meaning

Z-score < 0.892 Failed

0.892 < Z-score < 0.900 Critical zone

Z-score > 0.900 Safe zone

Springate's Z-score is in the range of Safe zone and improved by 5.7%, compared with the previous year, when it amounted to a value of 1.55.







SCORING GENERATED WITH PROPRIETARY AI ALGORITHMS













Operating Cash-flow yoy % n.a. +186.5% ▼ -21.1%

Good Poor

EBIT margin yoy -0.4% ▲ +5.6% ▼ +0.6%

Average Good Average

EBITDA margin yoy -0.4% ▲ +5.6% ▼ +0.6%

Average Good Average

Net Debt to Equity yoy +0.23 ◄► +0.23 ▼ +0.01

Poor Poor Average

Debt to Equity yoy +0.12 ▲ +0.30 ▼ -0.08

Poor Poor Average

Debt to EBITDA yoy -0.02 ▼ -0.71 ▲ -0.18

Average Good Average

Debt to Operating Cash-flow yoy n.a. -2.19 ▲ +0.30

Good Average

EBITDA to Interest coverage ratio yoy +38.04 ▲ +226.31 ▼ +59.74

Good Good Good

Short-term Financial Balance yoy % +0.9% ▼ -38.1% ▲ -15.4%

Average Poor Poor



Weaknesses

Capital Structure Medium-low

From the analysis of the company's financial structure, it emerges that the following indicators have inadequate values, indicating specific issues that require intervention: Total Liabilities to Equity ratio, 

Equity to Assets ratio and Equity to Fixed Assets ratio.

Total Liabilities to Equity ratio out of acceptable range 2.87 Excessive Total Liabilities

The Net Debt to Equity ratio of 2022 is out of range due to a very high level of Net Financial Debt, amounting to $ 92,189 million, which is excessive compared to the Equity value of $ 96,884 million. This 

situation indicates an imbalance between internal and external financial sources of the company, even when considered net of cash & cash equivalents.

Equity to Assets ratio out of acceptable range 0.26 Insufficient Equity

The 2022 fiscal year closes with an Equity value at $ 96,884 million, which is inadequate compared to the total value of the Assets, at $ 375,086 million. This situation highlights an excessive reliance on 

borrowing to finance the company's activities.

Equity to Fixed Assets ratio out of acceptable range 0.43 Insufficient Equity

The ratio is unsatisfactory as Equity finances only 43.2% of Fixed Assets.

Assessments of the causes

From the analysis of the ratios, we move on to examine the individual metrics that have resulted in suboptimal performance levels and highlight their causes.

Insufficient Equity

Equity book value is inadequate due to the following reasons:

- Significant Accumulated Other Comprehensive Losses amounting to $ 9,297 million

- Equity is structurally marginal compared to the company's Assets, amounting to $ 375,086 million

Excessively high Liabilities

Total Liabilities is too high compared to the total of company's assets, due to the following reasons:

- Significant impact of Financial Debt, amounting to $ 119,691 million (equal to 31.9% of Total Assets)
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Liquidity Medium-high

From the analysis of the company's liquidity, it emerges that the following indicators have inadequate values, indicating specific issues that require intervention: Quick ratio, Cash ratio and Operating Cash- 

flow ratio.

Unsatisfactory Quick ratio 55.2% Insufficient Quick Assets

Quick Ratio assumes non-compliant value: the most liquid current assets, namely Cash and Cash Equivalents, Short-term Investments, and Current Trade Receivables (totaling $ 71,654 million), only constitute 

55.2% of Current Liabilities, amounting to $ 129,873 million.

Inadequate Cash ratio 0.55 Insufficient Cash and Cash Equivalents

Cash ratio is not in line with the standard parameters as Cash and Cash Equivalents constitute only 21.2% of Current Liabilities, totaling $ 129,873 million. This reflects a cash ratio value that does not meet the 

established benchmarks.

Operating Cash-flow ratio is unsatisfactory 0.21 Insufficient FCFO

The Operating Cash Flow ratio is not in accordance with standard parameters, as Cash Flow from Operations ($ 71,523 million) covers only 55.1% of Current Liabilities, which amount to $ 129,873 million. This 

indicates a value that does not meet the established benchmarks for the ratio.

Assessments of the causes

From the analysis of the ratios, we move on to examine the individual metrics that have resulted in suboptimal performance levels and highlight their causes.

Insufficient Operating Cash-flow

Cash-flow from operations is inadequate due to the following reasons:

- NOWC overall increasing by 317.2% compared to 2021, from $ 2,383 million to $ 9,942 million

- Current Trade Payables declining by 11.7% compared to 2021, from $ 54,763 million to $ 48,343 million

Shortage of Cash & Cash Equivalents

The level of liquid resources in terms of Cash & Cash Equivalents was too low due to the following reasons:

- Insufficient Operating Cash-flow (refer to relevant section)

- Operating Cash-flow declining by 21.1% compared to 2021, from $ 90,638 million to $ 71,523 million

- Dividends paid or other decrease in Equity generated a cash-outlow of $ 77,057 million

Lacking sufficient Quick Assets

The amount of liquid Assets (Cash & Cash Equivalents, Short-term Investments, Current Trade Receivables) is too low due to the following reasons:

- Shortage of Cash & Cash Equivalents (refer to relevant section)

- Cash & Cash Equivalents decreasing by 21.3% compared to 2021, from $ 34,940 million to $ 27,502 million
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Recommendations

Recommendations - Capital Structure

Insufficient Equity/Excessive Liabilities

- Raising Capital: the company can consider raising additional equity capital. This can be done through issuing new shares, bringing in new investors, or reinvesting profits back into the company rather than 

distributing them as dividends.

- Debt Restructuring: if high debt levels are a concern, the company might renegotiate its debt terms with lenders. This could involve extending loan maturities, lowering interest rates, or converting debt into 

Equity.

- Asset Sale: selling non-core or underperforming assets can generate cash to pay down liabilities. This strategy needs careful consideration as it could impact the company’s future revenue streams.

- Cost Reduction: implementing cost-cutting measures can free up funds within the business. This might involve streamlining operations, reducing workforce, or other efficiency improvements.

- Improving Revenue: focusing on increasing sales and improving profit margins can help in generating more income to cover liabilities.

- Refinancing Debt: the company might look at refinancing options to replace existing debt with new debt at more favorable terms.

- Budget Reassessment: reviewing and revising the budget to allocate funds more efficiently and cut unnecessary expenses could be beneficial.

Inadequate coverage of Fixed Assets

- Finance long-term investments with more suitable instruments: consider a capital increase or debt restructuring.

-Rationalize the left side of the Balance Sheet by selling non-strategic assets or implementing a sale and leaseback strategy to improve liquidity and increase operational flexibility.

Recommendations - Liquidity

Increase in NOWC

- Optimize Inventory Management: Review and improve inventory processes to reduce excess stock and improve turnover rates. Implementing just-in-time inventory or demand forecasting can help align 

inventory levels more closely with actual sales needs.

- Accounts Receivable Management: Tighten credit terms and improve collection processes to reduce days sales outstanding (DSO). This might include offering early payment discounts or employing stricter 

credit checks.

- Accounts Payable Strategy: Reevaluate payment terms with suppliers. Extending payable days without compromising supplier relationships can increase available working capital.

- Cash Flow Management: Improve cash-flow forecasting and management. This includes monitoring cash-flow regularly and identifying areas where cash is being tied up unnecessarily.

- Process Automation and Efficiency: Implement technology solutions to automate and streamline processes, particularly in areas like invoicing, payables, and receivables management.

- Sales and Revenue Management: Boost sales through marketing efforts, diversifying product lines, or exploring new markets. Increasing revenue can positively impact working capital levels.

- Strategic Financing Options: Consider external financing options such as a line of credit or short-term loans to manage working capital requirements effectively.
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Decrease in Current Trade Payables

- Assess Cash-Flow Management: Review your cash-flow management strategies. A decrease in trade payables might mean the company is paying off its suppliers too quickly. Analyze payment terms and see 

if they can be renegotiated to be more favorable.

- Negotiate with Suppliers: Try to negotiate longer payment terms with suppliers. Extending the duration of payables can ease immediate liquidity pressures.

- Review Expenses and Cost-Cutting: Look for areas where operational expenses can be reduced. Cutting unnecessary costs can help in freeing up cash.

- Consider Short-Term Financing Options: If liquidity issues are pressing, consider short-term financing options like a line of credit or short-term loans to bridge the gap.

- Monitor Cash Flow Regularly: Implement a system for regularly monitoring cash-flow. This will help in identifying issues early and taking timely action.

Decrease in Cash & Cash Equivalents

- Identify the Causes of Decrease: Analyze why cash and cash equivalents are decreasing. Determine whether it's due to operational factors, investment activities, financing decisions, or external market 

conditions.

- Improve Cash Flow Management: Focus on enhancing the management of cash-flows. This includes optimizing accounts receivable and payable, managing inventory efficiently, and improving overall 

operational efficiency.

- Review and Adjust Budgeting: Examine current budgets and spending. Identify areas where costs can be reduced or eliminated without adversely impacting core business operations.

- Renegotiate Payment Terms: Work with suppliers and customers to renegotiate payment terms. Extending payable terms and reducing receivable terms can help in maintaining a healthier cash balance.

- Monitor and Forecast Cash Flows Regularly: Implement robust monitoring and forecasting of cash-flows. Regular reviews can help in early identification of potential cash shortfalls.

- Evaluate Investment Activities: If the decrease is due to significant investments, reassess these activities. Ensure that investments are aligned with the company's long-term financial strategy and offer 

adequate returns.

- Explore Financing Options: If necessary, explore various financing options such as lines of credit, loans, or issuing equity to bolster cash reserves.

- Control Non-Essential Expenditures: Limit or postpone non-essential expenditures until the cash-flow situation improves.

DYNAMIC PHRASES GENERATED WITH PROPRIETARY AI ALGORITHMS



Scenario Analysis

Earnings

Scenario 001 Scenario 002
2022 2022

M$ M$

Revenue 304,182 31,615,550

yoy % +7.7% +6.5%

Gross Profit 132,687 12,447,265

yoy % +12.8% +0.7%

EBITDA 94,446 5,969,513

yoy % +9.9% -6.8%

EBIT 94,446 5,632,831

yoy % +9.9% -9.1%

Net Profit (Loss) 78,951 4,491,924

yoy % +6.7% -12.2%

Financial Position

Scenario 001 Scenario 002
2022 2022

M$ M$

Total Assets 375,086 48,594,768

Capital Employed 245,213 40,663,794

Equity 96,884 20,777,401

Financial Debt 119,691 14,353,076

Net Debt 92,189 9,205,900



Working Capital & Cash Cycle

Scenario 001 Scenario 002
2022 2022

M$ M$

Net Working Capital 21,196 1,335,499

Net Operating Working Capital (NOWC) 9,942 -3,450,824

Days Inventory Outstanding 30 0

Days Sales Outstanding 53 0

Days Payable Outstanding 103 13

Cash Conversion Cycle -20 -13

Ratios

Scenario 001 Scenario 002
2022 2022

ROA 21.0% 9.2%

ROE 135.9% 21.6%

ROCE 38.5% 13.9%

EBIT margin 31.0% 17.8%

Current ratio 1.16 1.17

Debt to Equity ratio 1.24 0.69

Leverage ratio 3.87 2.34

Debt to EBITDA ratio 1.27 2.40

EBIT to Interest coverage ratio 720.96 7.98



Cash-flows

Scenario 001 Scenario 002
2022 2022

M$ M$

FCFO 71,523 5,023,886

FCFF 70,628 2,923,496

Cash and Cash Equivalents 27,502 5,147,176

Operating Cash-flow margin 23.5% 15.9%

Debt to Operating Cash-flow ratio 1.67 2.86

Operating Cash-flow to Interest coverage ratio 545.98 7.11





Methodology

If not otherwise specified, the value of Equity mentioned in these notes refers to Total Shareholders' Equity. Operating Cash-flow and Free Cash-flow from Operations (FCFO) indicate the 

same quantity.

Reclassified Financials

Net Working Capital Current Assets - Current Liabilities

Net Operating Working Capital Current Operating Assets - Current Operating Liabilities

Capital Employed Total Assets - Current Liabilities

Financial Debt Short-term Debt + Long-term Debt + Finance Lease

Net Financial Debt Financial Debt - Cash and Cash Equivalents

Gross Profit Revenue - Cost of Sales

Operating Expenses Total Operating Expense

Other Income and (Expense) Other Income - Other Expense

EBIT Gross Profit - Operating Expenses + Other Operating Income

EBITDA EBIT + Depreciation and Amortization



Ratios and other indexes

Gross Profit margin Gross Profit/Sales

EBITDA margin EBITDA/Sales

Profit Before Tax margin Profit Before Tax/Sales

Net Profit margin Profit (Loss)/Sales

Operating Cash-flow margin Operating Cash-flow/Sales

Revenue per Employee Sales/Number of employees

ROE Profit attributable to Parent/Equity attributable to Parent

ROCE EBIT/Capital Employed

EBIT margin EBIT/Sales

ROA Net Profit/Total Assets

Asset turnover Sales/Total Assets

Retained Earnings to Total Assets ratio Retained Earnings/Total Assets

Current ratio Current Assets/Current Liabilities

Quick ratio (Cash and Cash equivalents + Short-term Investments + Current Trade Receivables)/Current Liabilities

Cash ratio Cash and Cash equivalents/Current Liabilities

Operating Cash-flow ratio Operating Cash-flow/Current Liabilities

NOWC to Sales ratio Net Operating Working Capital/Sales

Short-term Financial Balance Net Operating Working Capital - Net Short-term Debt

Days Payable Outstanding Current Trade Payables/(1 + Sales Tax rate) /Cost of Sales * 365

Days Sales Outstanding Current Trade Receivables/(1 + Sales Tax rate) /Revenue * 365

Debt to Equity ratio Financial Debt/Equity

Net Debt to Equity ratio Net Financial Debt/Equity

Non-current Debt to Equity ratio Non-current Financial Liabilities/Equity

Total Liabilities to Assets ratio Total Liabilities/Total Assets

Total Liabilities to Equity ratio Total Liabilities/Equity

Equity to Assets ratio Equity/Total Assets

Equity to Fixed Assets ratio Equity/Non-current Assets

Fixed Assets coverage ratio (Equity + Non-current Liabilities)/Non-current Assets

Working Capital to Assets ratio Net Working Capital/Total Assets



Leverage ratio Total Assets/Equity

Debt to Total Liabilities ratio Financial Debt/Total Liabilities

Debt Yield ratio EBIT/Long-term Debt + Finance Lease

Equity market value to Liabilities ratio Market value of Equity/Total Liabilities

Debt to EBITDA ratio Financial Debt/EBITDA

Debt to Operating Cash-flow ratio Financial Debt/Operating Cash-flow

Net Debt to EBITDA ratio Net Financial Debt/EBITDA

EBIT to Interest coverage ratio EBIT/Interest Expense

EBITDA to Interest coverage ratio EBITDA/Interest Expense

Interest Expense to Debt ratio Interest Expense/Financial Debt

Operating Cash-flow to Interest coverage ratio Operating Cash-flow/Interest Expense

Operating Cash-flow to Current Debt ratio Operating Cash-flow/Current Financial Liabilities

Operating Cash-flow to Non-current Debt ratio Operating Cash-flow/Non-current Financial Liabilities

Abbreviations

ASSETS = 0 Total Assets is zero

NCA = 0 Total Non-current Assets is zero

NOWC < 0 Net Operating Working Capital is zero or negative

CE < 0 Capital Employed is zero or negative

EQUITY < 0 Equity book value is zero or negative

LIAB'S = 0 Total Liabilities is zero

CL = 0 Current Liabilities is zero

DEBT = 0 Financial debt is zero

NET DEBT < 0 Net Financial Debt is zero or negative, while Financial Debt is not.



CD = 0 Current Financial Debt is zero

NCD = 0 Non-current Financial Debt is zero

SALES = 0 The company did not collect any revenue

EBITDA < 0 EBITDA is zero or negative

EBIT < 0 EBIT is zero or negative

INT. EXP. = 0 No Finance Charges. The company did not incur any interest expense.

FCFO < 0 Operating Cash-flow is zero or negative

DSCF < 0 Cash-flow available for Debt Service is zero or negative
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